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Distinguished guests,
If we look at the EU-Turkey relationship from the perspective of EU and Turkish companies having a strong expertise in a number of fields and looking for opportunities to work together under EU funded programmes, we have to take into account three broad considerations:

· the EU-Turkey Accession Negotiations;

· the EU Pre-Accession Programmes in Turkey;

· the other fields of relations such as energy.

What is important to remember, even if the politics of the accession process are sometimes fluctuating, is that Turkey is a country negotiating its accession to the EU on a daily basis, which involves a set of very well defined procedures and policies.

1. The Accession Negotiations

As a brief reminder, I would say that, by unanimous decision of the EU Council of Ministers in 2004, the accession negotiations were launched in October 2005 and have so far made possible the opening of 11 out of 35 chapters of the negotiations, as well as substantial progress on a number of areas linked to the political criteria.

These negotiations are taking place under a mutually-agreed “negotiating framework” which sets the rules of the negotiations, and in particular the conditions under which chapters can be opened and closed. This means that Turkey’s sectoral policies and political framework are under constant review by the Commission. In turn, the Commission reports on a yearly basis to the Council of Ministers in order to measure progress made in the preceding 12 months and points to areas where more progress is needed.
Overall, the stakes from your point of view as business sector are clear: the alignment process underpinning the accession negotiations is aiming at bringing Turkey’s policies and institutions to the same standards and practices as in the EU. This is valid, for example, for transport policy, environmental legislation, water quality, medical products quality or food safety.

Simultaneously, we are sustaining financially the preparations of these policies and institutions for accession.
2. The Pre-Accession Programmes
The objective of what we call the “Pre-Accession Programmes” is, to put it simply, to bring Turkey’s policies and institutions to EU levels well before the day of accession. To this aim, the EU is using its two main financial instruments:

· the EU Budget

· the European Investment Bank

As the supervisor of EU Budget funds in Turkey, I currently oversee the programming, implementation and monitoring of a portfolio of € 1.6 billion of active projects, allocated to some 250 individual operations.

This corresponds to commitment levels of the past 3 to 4 years. Given that we have reached this year commitments of € 566 million and that we will have reached some € 780 million in 2011, the portfolio of active projects will rapidly reach the € 2 billion mark.

Projects cover virtually the entire range of activities undertaken by public institutions, from waste management to maritime traffic control, from public health laboratories to improvements in the customs administration. EU-funded project also cover civil society organisations and, to some extent, the funding of small enterprises.
Given that all funds coming from the EU Budget are in the form of grants, they are aimed primarily at technical support and institution-building, but they often include some “demonstration projects” as is the case in the field of waste water or solid waste management for example.

Concerning the management of these funds, all the well-known EU rules apply, including transparent procedures for tendering. Similar to intra-EU structural funds, the Pre-Accession Programmes are principally managed by the Turkish institutions under the monitoring of the European Commission. All the necessary information is available on the Delegation’s and the European Commission’s websites
.

In addition, the lending arm of the EU, the European Investment Bank, extends loans to Turkey to the tune of some € 2.0-2.5 billion per year. These loans are used primarily for two objectives: upgrading the country’s large economic infrastructure (communications, environment) and fostering private sector development, especially through lines of credit managed by large Turkish banks, both public and private.

Here again, all the necessary information is available on the EIB website
.
3. The Energy Sector

The European Union’s security and diversification of supply has long been a major preoccupation, only aggravated by the events in Central Europe during the last two winters. Turkey and the EU are facing a similar challenge and have both faced disruptions of supply in the recent past.
This similarity of positions is what has led Turkey and the EU to work hard in order to achieve a common position on the launching of the NABUCCO gas pipeline, itself an essential component of the so-called “Southern Corridor”, which is aimed at channelling gas from the Caucasus and the Middle East towards Turkey and the EU. 

The European Commission has contributed actively to progress towards an Inter-Governmental Agreement on NABUCCO, which represents the first ingredient towards the realisation of this project. We are very hopeful to be able to sign this agreement in the near future.

Such a major gas pipeline, as well as the other energy infrastructure being developed in Turkey, including in the field of renewable energies, is indeed a major field of cooperation for European and Turkish companies in the years to come. <<<energy efficiency is also a very promising field of activity.

In this time of worldwide economic recession, I would like to say a word before concluding about the so-called “Crisis Response Package” being put together by the a number of institutions, such as the European Commission, the European Investment Bank, the European Bank for Reconstruction and Development, and others, in conjunction with the Under-Secretariat of the Treasury of Turkey.

In concluding, I wish you all success in your three days of meetings. Thank you for your attention.
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